
  
 
July 2, 2021 
 
The Honorable Jim Hagedorn   The Honorable Angie Craig 
U.S. House of Representatives   U.S. House of Representatives 
325 Cannon House Office Building  1523 Longworth House Office Building 
Washington, DC 20515     Washington, DC 20515 
 
The Honorable Dean Phillips   The Honorable Betty McCollum 
U.S. House of Representatives   U.S. House of Representatives 
1305 Longworth House Office Building  2256 Rayburn House Office Building 
Washington, DC 20515    Washington, DC 20515 
 
The Honorable Ilhan Omar   The Honorable Tom Emmer 
U.S. House of Representatives   U.S. House of Representatives 
1517 Longworth House Office Building  315 Cannon House Office Building 
Washington, DC 20515    Washington, DC 20515  
 
The Honorable Michelle Fischbach  The Honorable Pete Stauber 
U.S. House of Representatives   U.S. House of Representatives 
2204 Rayburn House Office Building  126 Cannon House Office Building 
Washington, DC 20515     Washington, DC 20515 

 
Subject:   MHA support for Better Way for Providers to Repay Act (H.R. 3589) 
 

Dear members of the Minnesota congressional delegation: 
 
I want to thank you all for your continued support of Minnesota hospitals and health systems and your 
active engagement and advocacy on our behalf. Your partnership has helped hospitals, health 
systems and health care providers continue to meet the needs of their patients and communities.   
   
Hospitals and health systems in Minnesota and across the U.S. received just over $100 billion in 
Medicare accelerated and advanced payment loans during 2020 to help fight COVID-19 (section 3719 of 
the CARES Act). Also last year, Congress extended the repayment terms of the expanded accelerated 
and advanced payment policy for Medicare providers, which was a tremendous help to providers. I am 
asking for your support of the Better Way for Providers to Repay Act (H.R. 3589), which would delay 
the start of the repayment of Medicare loans an additional year.  
   
These loans have been critical to Minnesota’s hospitals and health systems. Between 2014 and 2018, 
the trend of overall median hospital and health system operating margin in Minnesota remained steady 
at just over 2%. In 2018, however, the median operating margin declined to 1.7% and fell yet again in 
2019 to 1.4%. The pandemic has further strained these razor-thin margins. The Medicare loans issued 
by CMS have aided hospitals and health systems in combatting COVID and maintaining the health of 
communities. Still, hospitals and health systems continue to face financial challenges.   
   
Our nation’s hospitals and health systems invested heavily to combat the pandemic. They canceled tens 
of thousands of non-emergent surgeries and patient tests at the government’s mandate to help ensure 
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adequate hospital capacity, preserve gear and equipment, and reduce the risk of COVID-19 
transmission. This major shift, among many factors, created significant financial challenges.  
   
To address extending repayment terms, the United States House of Representatives drafted H.R. 3589, 
Better Way for Providers to Repay Act. This legislation will extend the current repayment date by 12 
months to allow providers to assess their current cash flow and operational health and plan their CMS 
repayment obligations accordingly.  
   
Minnesota hospitals and health systems need a better way to repay these Medicare loans – recognizing 
the importance of honoring loan commitments, but with flexibility that reflects the ongoing public 
health crisis.  
  
We are incredibly grateful for the support that Congress has already provided to hospitals and health 
systems across Minnesota. As I have stated many times before, I continue to be concerned about our 
ability to maintain access and provide high-quality health care to all communities across Minnesota now 
and into the future.   
  
Sincerely,  
 

 
 
Rahul Koranne, M.D., MBA, FACP 
President & CEO 

 
 


